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GST THRESHOLD — ONLINE PURCHASES 

225. Mr B.S. WYATT to the Premier: 
I refer to the federal Treasurer’s desire to lower the threshold at which GST is paid on online purchases, the 
position of the former state Treasurer, the member for Vasse, that he vowed to block plans to lower the threshold 
at which GST applies to overseas purchases unless all states agree to overhaul the way the tax is carved up, and 
the position articulated by the current WA Treasurer in the weekend media that he has reserved judgement on 
this issue. 

(1) Does the Premier support the position of the former WA Treasurer to block any such changes unless all 
states agree to overhaul the way the GST is carved up? 

(2) Will the Premier guarantee that he will not agree to lower the threshold unless there is some correction 
of the inequity in the distribution of the GST? 

Mr C.J. BARNETT replied: 

I thank the shadow Treasurer for the question. 

(1)–(2) As I think everyone in Western Australia knows, Western Australia is very badly done by under the 
GST arrangements. Western Australians are getting back 45c in the dollar this year and will get 37c in 
the dollar next year, and it will fall in future years. This state recognises that we are more prosperous 
than the rest of Australia. We recognise that we have benefited in the past and we are willing to 
subsidise some of the weaker states, but there is a limit to how far that can go. We as a government 
have argued that it should be no less than 75c in the dollar. That looks a long way away when we are 
down to 37c in the dollar. 

I do not believe the GST arrangements are well understood around Australia, and maybe are not well 
understood in this chamber. When the GST was introduced as a new tax under the Howard government, 
the decision was taken that the revenue from that tax would be shared amongst the states and would 
replace the right of the states to a share of direct tax—that is, income tax and company tax. The 
agreement under the GST legislation gives each state a say; indeed, changes to the GST require 
unanimous agreement by all states. 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park! 

Mr C.J. BARNETT: If there were to be a change in the rate of GST or in the scope of GST—for example, to 
include fresh fruit or whatever—or if there were to be any other change to the GST, every state must agree. It is 
my understanding that if the threshold on online overseas purchases were lowered, that would be a change to the 
GST and would require the approval of every state. If that threshold were lowered—I understand that retailers 
will argue for that—without any other change, it would mean that Western Australians would pay more GST 
only to see that GST go to the other states. 

Several members interjected. 

Mr C.J. BARNETT: Listen or go away or something. 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: If we agreed to lower the threshold, it would mean that we would be agreeing to Western 
Australians paying increased GST but receiving less. If that proposal comes forward — 

Ms R. Saffioti: It did. 

Mr C.J. BARNETT: It will come forward at a Council of Australian Governments meeting. 

Mr B.S. Wyatt: It has come forward and your Treasurer is now reserving his judgement. 

Mr C.J. BARNETT: No; it will come forward at COAG. The Treasurers have discussed it. 

Mr M. McGowan interjected. 

Mr C.J. BARNETT: I am answering the question. Although we are sympathetic to local retailers and their case, 
we will not agree to changes unless there is a direct benefit to Western Australia; otherwise, we would be 
condemning the Western Australian public to pay more tax for no return. 
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On the other aspect, while I am on my hobbyhorse, that is the arrangement for the GST. The arrangement for the 
distribution of GST is very different. The distribution of GST is done through the Commonwealth Grants 
Commission, which is a commonwealth body. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the third time. 

Mr C.J. BARNETT: The GST pool collected is about $50 billion a year. Responsibility for the sharing of GST 
lies with the commonwealth Treasurer. From my understanding, the only requirement is for consultation with the 
states. The authority and the decision-making lies with the federal Treasurer. That is why I, the Treasurer and 
members of this government will continue to pursue a fairer deal for Western Australia. 
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